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Economic Trendsand Agricultural Investment in the Sudan

Ahmed A. Geneif *

Summary

In view of abundant natural resources, the Sudan is expected to play a major role in achieving food security in the
Arab world. A favorable economic climate, encouraging agricultural policies and adequate infrastructure are pre-
requisites for investing these diverse resources. The present level of investment of the agricultural potentialities falls short
of expectation. This is attributable mainly to the nature of the economy in the past when the command economic system
prevailed, beside the heavy tax burden on agricultural production. The nationalization and confiscation policy of private
enterprise, adopted in the early seventies was a discouraging message to the private investors in the different economic
activities including agriculture.

The change that took in the sudanese economy to the free market in 1992 was a major development in favour of pri-
vate investment. But this was not realized immediately due to the rise in the rate of inflation and the unstable exchange
rate that followed the liberalization of the economy. Later on, the rate of the inflation was reduced to single digit and the
exchange rate was brought to a realistic stable situation, thus stability of the economy is now secured. However, agricul-
tura investments continued to complain from the high taxes levied on agricultural production, beside the high cost of fi-
nance.

The working plan of the National Economic programme, announced inn March, 2001, include major policy reforms
in favour of agricultural in the country. The most encouraging step was the total abolition of taxes on agricultural produc-
tion. This in now actually secured, following the financial arrangements between the central government and the states.
By this, a heavy burden is now lifted off agricultural investment. In addition, the rate of cost of financing agricultural pro-
duction is reduced to 15% in the way of reducing it to the optimum. level. These steps come within atotal national policy
to encourage agricultural production in the Sudan. The revenue of the recently developed petroleum inn the country will
be directed to improve basic infrastructure especially roads, energy, and irrigation facilities. This will contribute to im-
provement of the general investment environment, with special impact on agricultura investment. In the same trend, the
Law of Encouraging Investment deals with agricultural investment as strategic giving it exceptional advantages.

*  Agricutural Expert (AAAID), and Ex-Minister of Agriculture,
Natural Resourcesand Animal Wealth-Republic of Sudan.
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